
Previous: 8,272.2 PSEi change: -1.07%

High: 8,235.5 Best: JFC +6.78%

Low: 8,177.0 2nd best: SMC +1.10%

Close: 8,184.0 2nd worst: AEV -3.11%

Val. traded (mn): 4,397.9 Worst: JGS -4.06%

Tenor Change Yield Tenor Change Yield

3 months -0.0570 3.8930 5 years +0.0300 4.6990

6 months -0.0600 4.1160 7 years +0.0390 4.7490

1 year -0.0460 4.5340 10 years +0.0590 4.7590

2 years -0.0410 4.5080 20 years - 4.9800

3 years -0.0100 4.5820 30 years +0.0020 4.9790

4 years +0.0150 4.6470

Previous Close Previous Close

PHP/USD 51.110 51.055 EUR/USD 1.1140 1.1128

Tenor Change Yield Tenor Change Yield

3 months +0.0125 2.1125 5 years -0.0116 1.8469

6 months +0.0075 2.0874 10 years -0.0107 2.0703

2 years -0.0120 1.8519 30 years -0.0161 2.5922

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US assets and European stocks ended in positive territory after the release of stronger-than-expected US GDP growth data at 2.1%. However, Asian

equities suffered after Chinese industrial profit fell 3.1% YoY.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and fixed income yields declined, while the Philippine Peso mildly strengthened ahead of the Fed's upcoming policy meeting on July 31 (Wed).

 The Philippine Peso mildly strengthened as traders positioned ahead of the 
release of US 2Q19 GDP, with the local currency possibly trading sideways 
ahead of the Fed's policy decision on July 31 (Wed). The USD/PHP pair closed 
at 51.055 (-0.11% DoD). 

 Local fixed income yields continued to fall, led by the short end of the curve, as 
the market anticipates cuts in both the upcoming BSP and Fed meetings, amid 
releases of fresh macroeconomic data. Locally, 2Q19 headline inflation slower to 
3% YoY from 3.8% in 1Q19. On average, yields fell 0.63bps, led by the short-end 
of the curve which fell by 5.10 bps. 

 Local equities declined, mirroring regional trends, as market players decided to 
lighten up ahead of earnings releases and the Fed's policy meeting this week. 
The PSEi closed at 8,184.0 (-1.07% DoD).  

 BDO Unibank, Inc. (PSE Ticker: BDO) reported a 44% increase in 2Q19 net 
earnings, bringing up 1H19 profit up 54% year-on-year. Loans grew by 7% YoY 
while net interest income also expanded by 23% YoY as NIMs increased by 15 
bps QoQ and 50 bps YoY. Meanwhile, operating expenses increase by 29% YoY 
as BDO added 51 branches while the Bank's CET1 improved by 20 bps to 12.1% 
, better than the regulatory minimum of 11%.  

 According to the Philippine Statistics Authority (PSA), June inflation as 
experienced by low-income families softened to its slowest pace in 18 months. 
The inflation rate for the country's bottom 30% income households was at 4% YoY 
(vs  4.6%  YoY in May), slowest since the 3.7% YoY recorded in Dec 2017. This 
coincided with the results of the 2Q19 SWS survey that saw a decline in the 
proportion of self-rate poor families from 48% in June 2018 to 45% in June 2019. 
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 US equities rallied after US Real GDP growth beat expectations at 2.1% YoY in 
2Q19 (vs. consensus @ 1.8% YoY). However, the strong consumption was offset 
by weaker business investment sentiment and declining exports. The DJIA closed 
at 27,192.45 (+0.19% DoD) while the S&P 500 ended at 3,025.86 (+0.74% DoD). 

 Asian equities fell after Chinese industrial profit continued to declined 3.1% YoY 
(prev. +1.1% YoY). 1H19 growth fell to 2.4% YoY, slower by a huge margin than 
2018's 8.3% YoY record. The MSCI APxJ closed at 526.05 (-0.69% DoD). 

 European equities rose as market participants are waiting for the ECB decision to 
step in and support the growth in EU against US protectionism and Brexit. Most 
analysts are predicting a cut this September. The MSCI Europe closed at 131.64 
(+0.31% DoD). 

 US Treasury yields fell on the back of worries that the deceleration of US GDP is 
much more pronounced. Higher global growth risks remain as strong foundation for 
rate cuts moving forward. On average, yields fell 0.51 bps, with the 10Y closing at 
2.0703.  

 The US Dollar strengthened after the release of stronger-than-expected GDP data. 
The DXY index closed at 98.01 (+0.20% DoD). 


